
















































































ReNew Private Limited (formerly known as 'ReNew Power Private Limited")
Notes to Consolidated Financial Statements for the year ended 31 March 2023
(Amounts in INR millions, unless otherwise stated)

Sale of emission reduction certificates

Government grants in the form of carbon emission rights (CERs), which are received on projects registered under the United Nations Framework
on Climate Change, are recorded as mventory and initially measured at fair value when there is reasonable assurance that such CERs will be
received, with credit being recognised as Income from sale of emission reduction certificates under other income in the statement of profit or loss.
Such CERs are subsequently measured at cost or net realisable value, whichever is lower. The Group derecognises the CERs when the certificate
is sold, which occurs when units are transferred to the customer,

Property, plant and equipment
Capital work in progress and freehold land are stated at cost, net of accumulated impairment loss, if any. Property, plant and equipment except

frechold land is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects il the recognition criteria are met. When
significant parts of plant and cquipment are required o be replaced at intervals. the Group depreciates them separately based on their specific
useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied All other repair and maintenance costs are recognised in the statement profit or loss as
meurred.

The present value of the expected cost for the decommissioning of an asset afier its use is included in the cost of the respective asset if the
recognition criteria for a provision are met. Refer to significant accounting judgements, estimates and assumptions (Note 58) and provisions
(Note 22) for further information about the recognised decommissioning provision.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of property, plant and
cquipment, if it is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be measured
reliably with the carrving amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment
are recognised in statement of profit or loss as and when incurred.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal (i.e.. at the date the recipient
obtains control) or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the assel
(calculated as the difference between the net disposal proceeds and the carrving amount of the asset) 1s included in the statement of profit or loss

when the asset is derecognised.

Gains or losses arising from de-recognition of property, plant and equipment are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit or loss when the assel is derecognised.








































































































































































































































